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Membership meeting is the first Tuesday of each month         
 

Volume 30, Number 5        May 2017 

Monthly Membership Meeting 
Tuesday May 2, 2017        Central Lutheran Church at 15th and Cordova                7:00 PM 
 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The President’s Column: 

A goal for this year is to work with the Board 
Members to create a Policy and Procedure 
manual for the club, documenting the 
administrative functions, account and 
insurance information, and non-adminstrative 
duties that are all necessary to keep the club 
functioning. 

Also, I would like input from the Members 
about what you like about the club, what you 
would like to see more of, and ideas on how we 
can improve the club functions. 

Please email your thoughts to the club’s email 

at coinclub@pobox.alaska.net 

Dan Barnhart 

 
Recap of April 4th Anchorage Coin Club 
Membership Meeting 
 
The membership meeting was called to order 
by club president Dan Barnhart at 7:15 pm at 
Central Lutheran Church (located on the 
corner of Cordova and 15th Avenue) in 
Anchorage. 
 
Two (2) Door Prizes were given out that 
evening: 
 

� 1974 U.S. Mint Set.  Won by James 
Byers. 

� Magnifier Jewelers Loupe (7x) used for 
inspecting coins. Won by YN Justin 
Bockman. 

 
No business was discussed as the focus of the 
meeting was on a Buy/Sell/Trade session 
between club members. 
 
There was a live and silent auction conducted 
that evening. 
 
The monthly raffle prize, two Buffalo Nickels 
(1936-S MS62 and 1937-S MS63), were won 
by Maribel Nakata. 
 

 

 

 

The Award Winning Monthly Newsletter of the 

Anchorage Coin Club 

Membership Meeting Highlights 
 

• Our May meeting will be Pizza and 
Chili.  Members can bring sides, and 
desserts.  The Club will provide the pizza, 
chili, and beverages. 

• Larry Nakata will be giving a presentation 
on “Grading of U.S. Paper Currency” 

• The Raffle Item is a 2013 West Point 
U.S. Silver Eagle Dollar 2 coin proof set 
(Proof and Reverse Proof) graded NGC 
PF70  

• Live and Silent Auction (5 item limit per 
member for the live auction please) 
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The Buy/Sell/Trade session continued through 
the evening ending at approximately 8:30 
PM….Larry Nakata/Secretary. 
 
Recap of the April 19th Anchorage Coin 
Club Board Meeting 
 
Board meeting called to order at 6:30 pm by 
President Dan Barnhart. Meeting held at the 
Turnagain BBQ Restaurant located next to the 
University Center. 
 
The main focus of the Board meeting was a 
review of club administrative functions and how 
they are presently handled.  
 
Among the function reviewed were issues 
involving our club’s webpage, email 
correspondence, club dues, club advertising, 
the club’s Gaming Account, what paperwork 
needs to be done on a yearly basis on our 
club’s incorporation, yearly paperwork on 
renewal of our club’s insurance, our processes 
on how we conduct our coin shows each year, 
security at our club meetings, and finance 
issues involving bill paying and deposits into 
our club’s accounts. This matter proved to be a 
very lengthy agenda item.  
 
Club President Dan Barnhart pointed out that 
much of these functions are presently being 
handled by several people who have been in 
the club a number of years since its beginning 
in 1988. With the club into its 29th Year of 
existence, the time has come where we need 
to document these functions. Board agreed 
this is necessary in order to maintain proper 
continuity of our club functions in coming 
years. 
 
The Board subsequently discussed and agreed 
that we need to develop a Policy and 
Procedure Manual with assigned 
responsibilities between our Board members. 
Goal is to have this Policy and Procedure 
manual completed in the coming months. 
Tasks were assigned to the various Board 
members with progress updates to be given at 
our monthly Board meetings. 

Larry Nakata: Update given on email list for 
club members for emailing club newsletters. A 
list has been put together of emails of club 
members who will get email newsletters (pdf 
colored version) effective the May, 2017 
Newsletter. Members wishing to have such 
newsletters will be again advised at our next 
club meeting to either provide their email 
address or send their request for an email 
newsletter to the club’s email: 
coinclub@pobox.alaska.net . Meantime, club 
will continue to mail printed newsletters 
(black/white version) to all members. 
 
Board then began planning our next key club 
event …. the club’s Summer Picnic is 
scheduled for Saturday, July 15th at the Abbott 
Loop Community Park (located on Elmore 
Avenue/Anchorage). 
 
For our club’s May 2nd club membership 
meeting: 
 

• Larry Nakata will be giving a 
presentation on “Grading of U.S. 
Paper Currency”. 
 

• Refreshments will be Pizza and Chili 
provided by the club. Club to also 
provide chips and soda pop. Club 
members can bring food items to 
augment these refreshments. 
 

• Raffle Prize for our club’s May 2nd 
meeting will be a U.S. Mint two coin 
proof set:  2013 West Point U.S. Silver 
Eagle Dollar – 2 coin proof set (Proof 
and Reverse Proof) graded NGC PF 
70.  See picture on Page 3! 
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• A reminder to our club members that we 

also have our Summer picnic raffle 
coin…a U.S. Mint 100th Anniversary 
Gold Mercury Dime.   
 

• Raffle Tickets are available for either 
prize at $5/ticket, 5 tickets for $20, 11 
tickets for $40. 

 
As there was no further business to discuss, 
the Board meeting concluded at 7:30 pm. 
 
The next Board meeting to be held at Kay’s 
Family Restaurant (located at 3002 Spenard 
Road) at 6:30 PM on May 17th (3rd 
Wednesday of May) ….Larry Nakata/ 
Secretary. 
 
Article:  “AN OVERALL HISTORY OF U.S. 
PAPER CURRENCY” by Larry Nakata (Life 
Member #3) 

 
Use of paper money really begin in Colonial 
times….prior to the creation of the United States. In 
colonial times, there was not sufficient coinage to 
satisfy the needs of the American colonies.  
 
In 1690, Massachusetts issued paper money to 
fund their military expeditions into Canada. Other 
colonies would soon follow suit. These forms of 
money were called “Bills of Credit”….and were 
called such to appease the mother country 
(England). The rationale was that these “bills of 
credit” were treated as a loan used for a specific 
public purpose. It was a quaint way of getting 

around the mother country’s rules. With the coming 
of the French and Indian Wars in the mid 18th 
century, more and more of these “Bills of Credit” 
would circulate throughout the colonies. 
 
The effect of having this paper currency was that it 
helped stimulate the economies of the colonies. 
Such currency could be exchanged for coins (when 
coins were available). 
 
With the conclusion of the French and Indian Wars, 
England took measures to repress any further 
issuance of these “Bills of Credit” in 1764. Such 
measures resulted in an adverse effect on the 
economies of the colonies. This was viewed a 
meddling in the economic affairs of the colonies 
and would prove to be one of causes for the 
Revolutionary War. In fact, on the eve of the 
Revolutionary War, Alexander Hamilton (who would 
become the first Secretary of Treasury for the 
United States) estimated that the money supply in 
America was 1/4th coin and 3/4th paper money. 
 
During the Revolutionary War, Continental 
Congress would issue Continental Currency used 
to fund the war effort. Each state was asked to 
issue such currency and to support it. Some 
did…some didn’t. Still…some $241 million of 
Continental Currency was issued during the war. 
The public’s faith in such currency would decline as 
the currency exchange rate changed from 1-1, to 
40-1, and later to 250-1….as the war years 
progressed. 
 
Aggravating this problem were two developments 
as the war progressed: 
 

• During the Revolutionary War, England 
counterfeited large amounts of Continental 
currency to undermine its value. 

 
• We see the development of State Bank 

Notes in which each state would encourage 
local banks to make and issue their own 
currency. Such currency to be backed by 
the local bank’s reserves of gold and silver 
coinage and bullion. 

 
By the end of the Revolutionary War, the failure of 
Continental Currency would undermine any 
attempts to issue a national paper currency system 
in the United States. The State Bank Note system 
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then became the prevailing system used until the 
Civil War.  
 
The Constitution of the United States proved to be 
a dilemma in terms of monetary policy for paper 
currency. On one hand it allowed each state the 
right to have local banks issue their own paper 
currency. Yet, on the other hand, the Constitution 
also allowed for the Federal Government to 
establish a National Bank that would act as a 
repository for federal funds and act as the Federal 
government’s fiscal agent. So, in 1791, Secretary 
of Treasury Alexander Hamilton would establish the 
First Bank of the United States with the authority to 
issue its own paper currency. 
 
This would create an intense rivalry between both 
banking systems. What was at stake was the 
power of the Federal Government vs. State Rights 
in determination of monetary policy. 
 
Foreign countries at that time liked doing business 
with the Bank of the United States rather than 
having to deal with individual state banks. Dealing 
with one national bank made sense to such foreign 
countries. 
 
States contended that the Bank of the United 
States was too conservative in its monetary policies 
thus causing constraints to their respective State 
economies. The states lobbied and were 
successful in 1811 in preventing the renewal of the 
First Bank of the United States charter….thus 
forcing it out of operation. 
 
The War of 1812 would result in the creation of the 
Second Bank of the United States. In order to 
finance the War of 1812, the United States 
Government had to establish a national bank that 
could deal with foreign countries. It was simply a 
matter that foreign countries liked doing business 
with one national bank rather than a number of 
State banks. 
 
After the War of 1812, the Second Bank of the 
United States would continue until 1836, when 
President Andrew Jackson would not allow renewal 
of the charter for the Second Bank of the United 
States. Thus in 1836, the Bank of the United States 
would again be forced out of operation. 
 

At this point, the State Bank system would again 
prevail and be used as the primary paper currency 
system until the Civil War. 
 
The State Bank system had its problems: 
 

• Differing monetary policies between each 
state was a problem. No two states did it 
the same. 

 
• Foreign governments really wanted to deal 

with one national bank rather than a 
number of state banks. 

 
• Problems with local banks “going under”. 

 
A bank that issued its own paper currency was only 
as good as the gold and silver reserves in its 
vaults.  In all cases, the bank always issued more 
paper currency than what gold and silver was in the 
vaults. As long as the public had faith in that bank, 
they would continue to use that bank’s paper 
currency. If there was any sign of instability, the 
public would be quick in turning in that currency for 
gold and silver coinage (or bullion)…thus causing a 
“run on the bank”. A lot of banks went under in this 
manner…resulting in economic instability by the 
start of the Civil War. 
 
Upon the start of the Civil War, the problem of 
funding the war effort resulted in the North and 
South taking measures to issue national paper 
currency. 
 

• The Federal Government in the North would 
immediately force all state banks in the 
North to deposit (from their vaults) gold and 
silver equivalent to 10% of the value of their 
bank’s paper money that was issued. This 
amounted to a 10% federal tax on the 
North’s economy. The federal government 
would later do away with State Bank Notes 
and replace those notes with federal paper 
currency (in 1862). 

 
• The Confederate Government in the South 

would allow State Bank Notes to continue, 
but also issued Confederate paper 
currency. When the North won the war, the 
State Bank notes of the South and the 
Confederate paper currency would be 
demonetized. 
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The Civil War would thus result in the demise of 
the State Bank Note system…thus the term 
“Obsolete State Bank Notes”. 
 
Federal currency prevails today…and the federal 
currency from 1862 still remains legal tender so 
that a $1 note from 1862 can be exchanged for a 
$1 Federal Reserve note today.   
 
All other currencies have been rendered obsolete 
and have been demonetized. 
 
So what is collectable?: 
 

• If you can find any colonial “Bills of Credit”, 
they command very high prices. Older notes 
of this nature are tough to find since paper 
tends to deteriorate over a 250 year period. 

 
• There are lots of Continental Currency still 

around. Keep in mind that over $241 million 
of such currency circulated during the 
Revolutionary War….so there are lots of 
surviving specimens. The one note I have is 
about $50 in value. 

 
• Bank of the United State notes are very 

difficult to find. If you find one, better figure 
on spending quite a bit of money for that 
specimen. Better figure on spending 
thousands of dollars for such a note. 

 
Since there were thousands of banks throughout 
the United States in the first half of the 19th 
Century, lots of Obsolete State Bank Notes survive 
today. You can still buy a pretty good looking note 
in the $50 to $100 range. 
 

• There is Confederate currency….which was 
demonetized by the North. Lots of 
specimens still survive today. It was hoped 
at the conclusion of the Civil War the 
Federal Government in the North would one 
day allow Confederate currency to be 
redeemed for federal currency. Confederate 
currency was thus stashed away in attics in 
hopes this would happen. Such did not 
occur, but lots of surviving specimens still 
abound. Like the Obsolete State Bank 
Notes, you can buy a pretty good looking 
note in the $50 to $100 range. 

 

• And then….there is the matter of Fractional 
Currency. Because of shortages of coinage 
during the U.S. Civil War, fractional 
currency (also referred as postage 
currency- because of their size) were issued 
from 1862 to 1876. They were issued in 
denominations of 3, 5, 10, 15, 25, and 50 
cent notes. In 1876, Congress required 
redemption of fractional currency in favor of 
U.S. coinage. 

 
Consider this article as a prelude to my next article 
on the subject of “Grading of U.S. Paper 
Currency”…….Larry Nakata. 

 
 
List of Auction Items Submitted by Bill 
Fivaz for May 2nd Membership Meeting 
 
For Live Auction: 
 

1. 1865 2c EF-45 (nice!)  Minimum Bid 
(MB) $ 25 

2. 1938-S Lincoln Cent PCGS MS-66 Red  
MB $ 27 

3. 1939-D Jefferson 5c Rev. of ’38 PCGS 
MS-66 (color!)   MB $ 65  Note: CW 
Bid: $200/ PCGS Bid: $150 

4. 1939-S Jefferson 5c Rev. of ’38 PCGS 
MS-66 (color!)  MB $ 50  Note: CW Bid: 
$140/ PCGS Bid: $275 

5. 1883-P Morgan $1 MS-64+  MB $ 60 

 

For Silent Auction: 
 

6. 1921-S Buffalo 5c (2 & ½ Feather)  
Good  MB $ 25 

7. 1917-D (Rev.) Walking Liberty 50c  
Good  MB $ 8 

8. 1921 Peace $1  Fine  MB $ 60 
9. 1894 Canada 25c  VG+ MB $ 15 
10. Love Token (2 sided) on 25c “A. 

MOORE/RUBY IPSWICH- MAY “98”  
MB  $ 32 
 

Donation Lot : 1929 U.S. $10 National 
Currency Note – The Federal Reserve Bank of 
Richmond, Virginia  graded Good 
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Alaska Mint 
429 West 4th Avenue 

Anchorage, AK  99501 

(907)278-8414 FAX (907)278-8415 

1-800-770-6468 

 

  

Bring your visiting friends & 

family downtown. 

 Custom Minting and Engraving 

Available    

http://www.alaskamint.com   

CARL’S 
YOUR LOCAL ALASKAN JEWELER 

OVER 55 YEARS OF QUALITY SERVICE! 

We specialize in customer service. We buy and sell rare coins, 

currency, collectibles, memorabilia, gold, silver, platinum, 

diamonds, antiques, jewelry, fine art. We also do consignments, 

estate liquidations, appraisals, custom framing, expert watch and 

jewelry repair. Free estimates. Life member American Numismatic 

Association, Anchorage Coin Club, Jewelers Board of Trade. 

 

University Center 

3901 Old Seward Hwy Ste. 2 Anchorage, AK  99503 

http://www.alascoin.com   Email: coininfo@alascoin.com 

(907) 561- CARL     FAX (907)561-2275 

Bid on our Ebay auctions = alascoin 
 

Authorized Dealer 

PCGS*NGC*ANACS*ICG*PMG*CGA*SEGS 



ACCent:  The Monthly Newsletter of the Anchorage Coin Club 

 

7    

 

 



ACCent:  The Monthly Newsletter of the Anchorage Coin Club 

 

8    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 

 
 

 
 

 
 

Route To: 
 

 

Anchorage Coin Club 

P.O. Box 230169 

Anchorage, Alaska  99523 
 

ANCHORAGE COIN CLUB 
May 2nd RAFFLE 

Tickets $5 each, 5 tickets for $20, or 11 tickets for $40. 
Purchase and Drawing at the monthly meeting.  

 

• The Raffle Item is a 2013 West Point U.S. Silver 
Eagle Dollar 2 coin proof set (Proof and Reverse 
Proof) graded NGC PF70  
   

       Like us on Facebook 
http://www.facebook.com/AnchorageCoinClub 
coinclub@pobox.alaska.net is our email address 
 

 


